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Message Text 

UNCLASSIFIED 

PAGE 01 CARACA 05888 131633Z 
ACTION COME-OO 

INFO OCT-01 ARA-14 ISO-OO EB-07 /022 W 

131824Z 050925/43 

R 131403Z JUN 77 
FM AMEMBASSY CARACAS 
TO SECSTATE WASHDC 8017 

UNCLAS CARACAS 5888 

E.O. 11652: N/A 
TAGS: BENC, VE 

SUB J : MAJOR PROJECT: OXYGEN AND NITROGEN PLANT FOR CORPAVENCZ 

REF: STATE 130568 

1 . CORPAVENCA INFORMED EMBASSY THAT THE PRELIMINARY ECONOMIC, 

MARKET AND TECHNICAL STUDIES FOR THE AERONAUTICAL OXYGEN 

AND NITROGEN PLANT HAVE BEEN CONCLUDED AND THAT THE PLAT DESIGNED 
BY SUPERIOR AIR PRODUCTS CO., SAYREVILLE, NEW JERSEY, HAS BEEN 
SELECTED AS MOST ADVANTAGEOUS. THE PROJECT, INDLUCING CORPA- 
VENCA'S SOURCING RECOMMENDATION, HAS BEEN FORWARDED TO CORPOIN- 
DUSTRIA AND TO THE VENEZUELAN INVESTMENT FUND FOR APPROVAL. 

2. THE PURCHASE OF THE EQUIPMENT WILL BE MADE BY CORPOINDUSTRIA. 

SINCE CORPAVENCA DOES NOT INTEND TO OPERATE THE PLANT. CORPO- 
INDUSTRIA IS UNDER NO OBLIGATION TO PRUCHASE THE PLANT FROM 
SUPERIOR AIR PRODUCTS CO., BUT MUST ADHERE TO THE TECHNICAL 
RECOMMENDATIONS MADE BY CORPAVENCA. THUS, IF CORPOINDUSTRIA 
FEELS THAT THE PLANT WOULD BE AVAILABLE ELSEWHERE AT LOWER COST, 

IT MUST ESTABLISH THAT AN ALTERNATE PLANT WOULD HAVE THE SAME 
TECHNICAL CHARACTERISTICS AS THAT CHOSEN BY CORPAVENCA. 

3. CORPAVENCA HOPES TO OBTAIN APPROVAL TO PROCEED WITH THIS 
PROJECT WITHIN THE NEXT MONTH, DIRECTLY AFTER WHICH CORPO- 
INDUSTRIA WILL BE INSTRUCTED TO COMMENCE PURHCAS PROCEDURES. 
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